
Serbian metal industry regains vitality with Chinese investment

“After the Chinese group bought our Smederevo steel mill, the factory regained life. Now
we are not afraid of losing jobs and hopeful of the future,” Novica Jovanovic, a 51-year old
veteran told Xinhua.
In the Smederevo steel mill, which was founded in 1913 and once labeled “the pride of
Serbia” for its outstanding profit, Xinhua journalists witnessed a busy and orderly scene.
In the reception hall, the national flags of Serbia and China are hung side by side on the
wall while further inside the factory, machines are growling, various technical vehicles are
running and workers are busy operating. The present of the steel mill is quite a contrast to
the past.
It went bankrupt in 2003 before it was sold to U.S. Steel for 23 million U.S. dollars. Serbia
bought it back in 2012 when the U.S. investor withdrew, but since then the company’s 5,000
workers had been sent on paid leave until April 2013 when the furnaces of the steel mill
started operating again with limited capacity.
Then Chinese HeSteel Group bought the factory for 46 million euros.
The natives called the smoke produced by the furnaces “the smoke of hope” because it
meant the normality of production, and regular work and payment for the workers, said
Nikola, a safety mechanic.
HBIS has promised to employ all workers in the factory and invest in technical improvement
and market expansion.
According to data provided by the Serbian Chamber of Commerce, export of steel last year
from Serbia was worth 325 million dollars, but Ljubisa Obradovic, an official of the Chamber
of Commerce, believed this to improve significantly with the arrival of HeSteel.
“The arrival of HeSteel to Serbia opens huge potentials in metal-electro industry and mining
in the sense that the level of production will double in comparison to the current state,”
Obradovic said.
Slobodanka Susa, director of the Serbian Association of the Steel Industry, echoed by saying
that HeSteel’s purchase of Smederevo steel mill is a win-win deal.
“It is very important for Serbia’s economic development that Smederevo steel mill can
continue production. Meanwhile the deal makes the steel production go to the European
market more easily,” Susa explained.
For regional development, this purchase is a good example within the frame of China’s Belt
and Road Initiative and the China-Central and Eastern European cooperation, which
integrates Chinese capital, technology and Serbian work force and steel producing
experience, Susa added.
“Chinese people are old friends of Serbian people,” said Jovanovic. The veteran with 30
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years of working experience in Smederevo steel mill said he believes that the factory’s
future will be as bright as the cooperative relations betweenSerbia and China. Enditem
China’s Belt and Road Initiative — from vision to reality
The Belt and Road Initiative, a daring proposal of reviving the ancient trade routes across
Eurasia and beyond through open and inclusive cooperation, has now turned from vision to
reality nearly three years after it was put forward by Chinese President Xi Jinping.
On June 10, the Asian Infrastructure Investment Bank, a major financing agency for the
initiative, joined hands with the Asian Development Bank on financing a highway project in
Pakistan, marking the first cooperation between the two regional lenders.
If one wonders in what ways the China-proposed initiative is open and inclusive, the 100-
million-U.S. dollar project, which also involves Britain’s Department for International
Development, is a good example.
China seeks cooperation and mutual benefits instead of control — the project in Pakistan
was administered by the ADB — and it welcomes the participation of a third party — in this
case, Britain’s DFID.
Needless to say, there are other ways of cooperation under the umbrella of the initiative,
but the same principle runs through all the projects: open and inclusive cooperation on
equal footing.
And the principle works.
The ambitious initiative, comprised of the Silk Road Economic Belt and the 21st Century
Maritime Silk Road that stretch from China’s eastern coast to the Middle East, Africa,
Western Europe and even beyond, has already achieved substantial achievements.
And its vision of open, inclusive and win-win cooperation bringing prosperity to the world’s
foremost inner lands has gradually been translated into an inspiring reality.
In addition to the recent example of cooperation between the AIIB and the ADB, China has
also signed agreements on production capacity cooperation with 20 countries, committing
funds of 100 billion dollars. In the year of 2015, Chinese companies made 15-billion-dollar
worth of direct investment in the countries along the land and sea routes.
Along the far-reaching routes, many infrastructure projects under the framework of the
initiative are either under way or to be commenced soon, such as the Hungary-Serbia
Railway and the Jakarta-Bandung High-Speed Rail.
What has been achieved so far helps boost the confidence of China and other countries
involved and demonstrates China’s will and ability to carry out open, inclusive cooperation
with its partners.
Serbia leads China-CEE cooperation on Belt and Road
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It normally takes six hours to travel to Belgrade from Budapest by train. But this will soon
be history: When the planned Hungary-Serbia railway is completed by the end of 2017 as
scheduled, the journey will be shortened to less than three hours.
The 350-km railroad, 184 km of which will run inSerbia, is designed for electrified
passenger and cargo trains whose maximum speed could reach 200 km per hour.
Though tens of thousands of miles away from China, the railway, being constructed by a
consortium of Chinese, Serbian and Hungarian companies, represents a flagship project of
cooperation between the world’s second-largest economy and Central and Eastern
European countries.
At a launching ceremony late last year in Serbia’s second-largest city, Novi Sad, Serbian
Prime Minister Aleksandar Vucic stressed that the new railway significantly brings Serbia
closer to the central zones of Europe and will help transform Serbia into a regional hub of
transportation and logistics.
The railway project is a typical example of the intensifying cooperation between China and
Serbia. As the first CEE country to establish a strategic partnership with China in August
2009, the Balkan state has since witnessed a growing number of China-related
infrastructure projects breaking earth on its soil.
“China and Serbia have given each other firm support on issues concerning their core
interests, which shows the essence of a strategic relationship,” Li Manchang, the Chinese
ambassador to Serbia, told Xinhua.
Major achievements in bilateral cooperation in recent years include the Pupin Bridge over
the Danube River in Belgrade, which was China’s first big infrastructure investment on the
European continent and has greatly improved the city’s traffic conditions since its 2014
inauguration, and the Kostolac power plant, the first Chinese electric power project in
Europe.
The two countries have also broadened their cooperation in areas like energy, iron and
steel, telecommunication and finance. The model of cooperation has also shifted from
traditional loan granting to direct investment or joint ventures.
“Such cooperation places emphasis on improving local people’s livelihood, so that they can
see the actual benefits from closer bilateral ties,” said Li.
In 2015, China and Serbia signed a Memorandum of Understanding, pledging to jointly push
ahead the Belt and Road Initiative.
“This shows Serbia’s strong support of the China-proposed initiative, while the two
countries have set a great example for win-win cooperation between China and the CEE
countries,” the ambassador said.
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Actually, since the global financial crisis in 2008, the CEE countries have seen steady
development of their cooperative relationships with China, which reached an unprecedented
level in 2012 with the establishment of the 16+1 mechanism, a cooperation platform for
China and the CEE countries, and the convening of the first 16+1 summit in Warsaw,
Poland.
In the past five years, the two sides have also started to reap fruits of their cooperation. In
2015, China and the CEE countries scored an overall trade volume of 56.2 billion U.S.
dollars despite the sluggish global economic growth. Chinese companies have invested
roughly 5 billion U.S. dollars in the CEE countries, which have also made investments worth
an estimated total of 1.2 billion dollars in China.
Meeting with leaders from 16 CEE countries last November in Beijing, Chinese President Xi
Jinping said that China welcomes the participation of the CEE countries in the Belt and
Road Initiative.
With China having signed cooperation deals with Poland, Serbia, the Czech Republic,
Bulgaria and Slovakia, further steps were taken in synergizing China’s development plan
with those of the five CEE countries.
The Belt and Road Initiative, first proposed by President Xi in 2013, is aimed at building a
trade and infrastructure network connecting Asia with Europe and Africa along the ancient
trade routes, of which the CEE countries are an essential part as a quarter of the countries
along the routes are located in the region.
Over the past three years, the initiative has achieved a good start through promoting
interconnectivity construction, establishing financial platforms such as the Asian
Infrastructure Investment Bank, expanding investment and trade in related countries,
boosting cultural exchanges and enhancing mutual understanding.
According to Chinese Foreign Minister Wang Yi, over 70 countries and international
organizations have voiced their support for the initiative, with 34 of them having signed
inter-governmental agreements on co-constructing it.
“Aligning the 16+1 mechanism with the Belt and Road Initiative will provide new
opportunities for China and the CEE countries to deepen cooperation in production
capacity, transportation, infrastructure and finance,” said Cui Hongjian, a China-Europe
relations specialist at the China Institute of International Studies.
Yet China rejects comparing the Belt and Road Initiative to the Marshall Plan, or the U.S.-
led European Recovery Program launched after World War II and under the shadow of the
Cold War.
“The Belt and Road Initiative opposes seeking dominance in regional affairs or sphere of
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influence, does not intervene in internal affairs of regional countries, and is in accord with
existing regional mechanisms and cooperative proposals,” said Liu Jianchao, a former
Chinese assistant foreign minister.
The initiative encourages related countries to join hands voluntarily, follow market and
business rules, and push ahead on an equal and mutually beneficial basis, he said.
For the CEE countries, joining the Belt and Road Initiative can benefit their integration with
the European Union, Wang Yiwei, head of the European Union Research Center at China’s
Renmin University, told Xinhua.
The China-EU 2020 Strategic Agenda for Cooperation, adopted at the 2013 China-EU
summit, has endorsed the establishment of the 16+1 mechanism and clarified its role, said
Wang, citing the fact that 11 of the CEE countries are EU members and the remaining five
are also applying to join the bloc.
“Some EU countries once suspected that the birth of 16+1 might be a ‘divide and rule’
strategy of China toward Europe,” said Wang. “They have now realized that the mechanism
is actually a new platform quite helpful for the European integration.”
source: sarajevotimes.com


